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CONFIDENTIAL VIENNA 02236 

E.O. 11652: GDS 
TAGS: EAID, EFIN, AU 

SUBJECT: PROPOSED INCREASE IN IMF/IBRD STAFF SALARIES 

REF: VIENNA 01874 

1 . FINANCE MINISTRY SOURCE TELLS US THAT UNDER 
"STRONG PRESSURE" FROM IMF/IBRD LEADERSHIP, FINANCE 
MINISTER'S EARLIER POSITION (REPORTED REFTEL) ON 
PROPOSED COST OF LIVING INCREASE IS WAVERING SOMEWHAT. 

WE CONTINUE TO EXPECT THAT GOA WILL SUPPORT HOLDING 
OFF SALARY DECISION UNTIL JOINT COMMITTEE REPORT IS 
COMPLETED, BUT AUSTRIANS MAY THEN SEEK TO MAKE ANY 
INCREASE RETROACTIVE TO MARCH 1. 

2. OUR SOURCE ALSO REPORTS THAT BELGIAN MINISTER WHO IS 
EXECUTIVE DIRECTOR FOR AUSTRIA’S GROUP, IS OPPOSED TO 
US POSITION. SOURCE DID NOT KNOW WHAT POSITIONS OF 
REMAINING GROUP MEMBERS (TURKEY AND LUXEMBOURG) WERE. 
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